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July saw a continuation of the low volatility environment, which has characterized much of 2017. While silver in U.S. Dollar
terms managed a gain of 1.2%, the performance of silver equities was less favourable. The MSCI ACWI Select Silver Miners
Index finished the month down 2.5% in CAD terms. The Sprott Silver Equities Class finished the month down 4.0%. A large
part of the positive bullion move can be attributed to the fact that silver’s U.S.-denominated returns were driven largely by
a drop in the U.S. dollar against a majority of the major currencies in the world. When measured against a basket of major
currencies, the U.S. Dollar declined a stunning 2.9% in the month of July alone. As an example, in the month of July, the
price of silver as measured in Canadian dollar terms was down by 2.7% and similarly, measured in Australian dollars, silver
dropped 2.8%.
Physical silver demand numbers are in for the first half of 2017 and they were disappointing. Investment in silver ETF’s
added 17.6 million ounces, coin fabrication amounted to 32.8 million ounces and net physical bar consumption was
41.6 million ounces for a total of 92 million ounces1. This was a decline of 35% over the first half of 2016. Demand was
disappointing in North America and Europe – this is likely a reflection of investors’ views that the U.S. economy is relatively
strong (strong employment data, etc.) and that the Fed will continue to raise rates. In Europe, the elections in France, the
Netherlands and Germany did not raise the threat of a Eurozone breakup. In China, a soft economy weighted on investors’
appetite to invest in precious metals.
India was a bright spot after a weak 2016 and demand there rose 16% in the first half of the year. The driving forces for
this were a better monsoon (with a record grain output raising farmers’ incomes), bad loans held by farmers being written
off by the government and a spillover from last year’s demonetization scheme with gold and silver being used to convert
cash into metal2.
In July, bargain hunters stepped in and were more active in the coin market. July American Eagle silver coin sales were
2.27 million ounces, up 130% from June and up 66% year-over-year3. ETF’s also gained traction adding 10.5 million
ounces4.
The top contributors to the fund were Hochschild Mining, Industrias Penoles and Excellon Resources. Hochschild reported
production that was on track to meet 2017 guidance and reduced net debt in the quarter. Penoles recovered after declining
in April-June. Excellon announced that all production headings at its Platosa mine were dry post completion of installation
of dewatering infrastructure. Ramp up in production rates was underway and high-grade headings were being accessed.
The top detractors from the fund were Tahoe Resources, Alio Gold and Continental Gold. Tahoe announced on July 5th
that the Supreme Court of Guatemala issued a provisional decision in respect to an action brought by the anti-mining
organization, CALAS, against Guatemala’s Ministry of Energy and Mines. The provisional decision suspended the Escobal
mining license while the action is being reviewed by the court. Tahoe is taking all legal steps possible to have the ruling
reversed and the license reinstated. Alio sold off after announcing a $50 million bought deal offering of units priced
16% below its closing price on June 28th. Continental drifted after a strong June performance; the Company announced
commencing a 15,000 meter underground drilling program to in-fill and expand reserves and resources.
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	All returns and fund details are a) based on Series A shares; b) net of fees; c) annualized if period is greater than one year; d) as at July 31, 2017; e) 2012 annual returns
are from 02/28/12 to 12/31/12. The index is 100% MSCI ACWI Select Silver Miners IMI (CAD) Index and is computed by Sprott Asset Management LP based on publicly
available index information.
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The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these risks: capital
gains risk; class risk; commodity risk; concentration risk; currency risk; derivatives risk; exchange traded funds risk; foreign
investment risk; inflation risk; liquidity risk; market risk; securities lending, repurchase and reverse repurchase transactions
risk; series risk; short selling risk; small capitalization natural resource company risk; substantial shareholder risk; tax risk;
uninsured losses risk.

The opinions, estimates and projections (“information”) contained within this report are solely those of Sprott Asset Management LP (“SAM”) and are
subject to change without notice. SAM makes every effort to ensure that the information has been derived from sources believed to be reliable and
accurate. However, SAM assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
SAM is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients as a
substitute for the exercise of their own judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Sprott Asset Management LP. Any reference to a particular company is for illustrative purposes only and should not to be considered as investment advice
or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment fund managed by Sprott Asset
Management LP is or will be invested. SAM LP and/or its affiliates may collectively beneficially own/control 1% or more of any class of the equity securities
of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class of the equity securities of the issuers mentioned in
this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration other than normal course investment advisory
or trade execution services from the issuers mentioned in this report.
Sprott Asset Management LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel: 416.955.5885; Toll Free: 1.877.874.0899.
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Sprott Asset Management LP is the investment manager to the Sprott Funds (collectively, the “Funds”). Commissions, trailing commissions, management
fees, other charges and expenses all may be associated with mutual fund investments. Please read the prospectus carefully before investing. The indicated
rate of return for series A shares of the Fund for the period ended July 31, 2017 is based on the historical annual compounded total return including
changes in unit value and reinvestment of all distributions and does not take into account sales, redemption, distribution or optional charges or income
taxes payable by any unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and past performance
may not be repeated. The information contained herein does not constitute an offer or solicitation by anyone in the United States or in any other jurisdiction
in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation. Prospective investors
who are not resident in Canada should contact their financial advisor to determine whether securities of the Fund may be lawfully sold in their jurisdiction.

