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The Sprott Canadian Equity Fund, Series A returned -0.7% in July and was down by -9.0% in 2017. The S&P/TSX Total
Return Index returned -0.1% for the month and 0.7% in 2017.
At the time of this writing the Canadian equity market as measured by the Total Return of the S&P/TSX has been one of
the worst performing markets of all G7 countries (as measured by the average return of the MSCI Europe and S&P 500
Indexes) and other global commodity rich nations (as measured by the average return of the ASX and IBOV Indexes).
We have highlighted the reasons for this underperformance in past writings but in summary; weak commodity prices
specifically crude oil, tightening regulation across the Canadian mortgage industry and potential changes to NAFTA have all
contributed to weak relative returns. I remind you that the TSX was one of the best indexes versus its global peers in 2016.
Despite fairly robust economic indicators (GDP growth, employment and trade data) and steady earnings per share growth
for the S&P/TSX the market has not managed to keep up with its global peers.
TSX vs. Major Market Indices

Source: Bloomberg.

The S&P/TSX had a great year in 2016 but the total market return was somewhat misleading. As we discussed in our 2016
year-end review just three sectors (Financials, Energy and Materials) contributed most of the return. Had you not been
exposed to these sectors you would have likely been left behind. Financials, Energy and Materials represented 93% of the
S&P/TSX return last year and had you excluded the three from the markets performance in 2016 the TR would have been
1.39%, slightly more in line with the S&P 500 (the global benchmark for diversified equity investors) of 4.0%. To put the
importance of Financials, Energy and Materials into context for the S&P/TSX the three sub-sectors only represent 35%,
21% and 12% of the S&P/TSX compared to 14.5%, 6.0% and 2.8% for the S&P 500. Its great to be exposed to these
sectors when times are good but quite the opposite when sentiment in these sub-sectors turns negative, just as it has for
2017 (again).
Continued on next page >
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Many Canadian ‘generalist’ investors had sworn off resources given their poor performance between 2011 and 2016 and
coming into last year we believe most Canadian managers were under exposed to these sectors (and for good reasons
given their performance for the previous 5-years). Given the underperformance many managers felt obligated to increase
exposure throughout 2016 and were left with market or likely above market weights heading into 2017. Given the poor
performance in several of the commodity-based sub-sectors of the market some Canadian investors have experienced a
difficult first half of 2017. Energy has been the weakest of the S&P/TSX sub-sectors having a -2.5% impact on the S&P/TSX
overall in 2017. Our above market weight in Energy has had the greatest negative impact on our return in July and for the
first half of the year.
A positive contributor to performance in July was our exposure to copper through three core positions (LUN, HBM and CS).
The commodity and copper equities like the energy complex had been under pressure until late June despite rising demand
from emerging markets such as China, ongoing labor/supply issues at large global copper mines and expected supply
deficits over the next 3 – 5 years. At the time of our investments in the copper space the equities were trading at 4x cash
flow or less and at deep discounts to net asset value. The stocks continue to look undervalued to us and the supply/demand
picture only continues to improve going forward. As of this writing the price of copper has recovered from the $2.50/lb level
to almost $3.00.
We recently made an investment in Jamieson Wellness (JWEL) which is a well-known Canadian vitamin and supplement
company and the number one consumer health brand in Canada. Jamieson is the dominant player in the Canadian Vitamin
market with 21% market share and distributes its product through retail locations across the country. Our investment in
Jamieson was made at the IPO at what we believed were attractive prices for a high quality consumer name. Jamieson has
grown at two times the industry rate over the past 10 years and looked poised to continue outpacing industry growth rates.
Jamieson is looking to leverage their brand equity with international growth and tuck in acquisitions into adjacent markets.
We recently sold the position as the stock quickly re-rated increasing in price by approximately 20% in the first 30 days
of trading.
Thank you for your continued support and confidence in the fund.

Jon Wiesblatt,
Portfolio Manager

James Bowen,
Portfolio Manager
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	All returns and fund details are a) based on Series A units; b) net of fees; c) annualized if period is greater than one year; d) as at July 31, 2017; e) 1997 annual returns are
from 09/26/97 to 12/31/97. The index is 100% S&P/TSX Composite TRI and is computed by Sprott Asset Management LP based on publicly available index information.
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The Fund is generally exposed to the following risks. See the prospectus of the Fund for a description of these risks: commodity
risk; concentration risk; credit risk; currency risk; derivatives risk; exchange traded funds risk; foreign investment risk;
inflation risk; interest rate risk; liquidity risk; market risk; securities lending, repurchase and reverse repurchase transactions
risk; series risk; short selling risk; small capitalization natural resource company risk; small company risk; tax risk.

The opinions, estimates and projections (“information”) contained within this report are solely those of Sprott Asset Management LP (“SAM”) and are
subject to change without notice. SAM makes every effort to ensure that the information has been derived from sources believed to be reliable and
accurate. However, SAM assumes no responsibility for any losses or damages, whether direct or indirect, which arise out of the use of this information.
SAM is not under any obligation to update or keep current the information contained herein. The information should not be regarded by recipients as a
substitute for the exercise of their own judgment. Please contact your own personal advisor on your particular circumstances. Views expressed regarding
a particular company, security, industry or market sector should not be considered an indication of trading intent of any investment funds managed by
Sprott Asset Management LP. Any reference to a particular company is for illustrative purposes only and should not to be considered as investment advice
or a recommendation to buy or sell nor should it be considered as an indication of how the portfolio of any investment fund managed by Sprott Asset
Management LP is or will be invested. SAM LP and/or its affiliates may collectively beneficially own/control 1% or more of any class of the equity securities
of the issuers mentioned in this report. SAM LP and/or its affiliates may hold short position in any class of the equity securities of the issuers mentioned in
this report. During the preceding 12 months, SAM LP and/or its affiliates may have received remuneration other than normal course investment advisory
or trade execution services from the issuers mentioned in this report.
Sprott Asset Management LP: Toll Free: 1.866.299.9906. DEALER SERVICES: RBC Investor & Treasury Services: Tel: 416.955.5885; Toll Free: 1.877.874.0899.
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Sprott Asset Management LP is the investment manager to the Sprott Funds (collectively, the “Funds”). Commissions, trailing commissions, management
fees, performance fees (if any), other charges and expenses all may be associated with mutual fund investments. Please read the prospectus carefully before
investing. The indicated rate of return for series A units of the Fund for the period ended July 31, 2017 is based on the historical annual compounded
total return including changes in unit value and reinvestment of all distributions and does not take into account sales, redemption, distribution or optional
charges or income taxes payable by any unitholder that would have reduced returns. Mutual funds are not guaranteed, their values change frequently and
past performance may not be repeated. The information contained herein does not constitute an offer or solicitation by anyone in the United States or in
any other jurisdiction in which such an offer or solicitation is not authorized or to any person to whom it is unlawful to make such an offer or solicitation.
Prospective investors who are not resident in Canada should contact their financial advisor to determine whether securities of the Fund may be lawfully
sold in their jurisdiction.

